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Presentation Disclaimers

• This presentation contains general information only. 
Pannell Kerr Forster of Texas, P.C. (PKF Texas) is not 
rendering accounting, business, financial, investment, 
legal, tax or other professional advice or services. This 
presentation is not a substitute for such professional 
advice or services, nor should it be used as a basis for 
any decision or action that may affect your business. 
Before making any decision or taking any action that 
may affect your business, you should consult a 
qualified advisor.

• No part of the materials available through PKF Texas’ 
presentation may be copied, photocopied, reproduced, 
translated or reduced to any electronic medium or 
machine-readable form, in whole or in part, without 
prior written consent of PKF Texas.
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Polling Question
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Tax Laws: 

Current, CARES Act 
and Future
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Current Charitable Contribution Tax Laws

• Requirement to itemize deductions 
to receive benefit

• Deduction for cash contributions 
made to public charities limited to 
60% of taxpayer’s AGI

• Excess contributions may be carried 
over for up to five years

• Benefits of donating appreciated 
stock

• Fair market value vs. cost basis

• No capital gains tax
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Individual Taxpayers



CARES Act Charitable Contribution Tax Laws

• Deduction available for individuals who do not 
itemize, up to $300

• Temporary suspension of 60% AGI limitation 
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Individual Taxpayers



Current Charitable Contribution Tax Laws

• Deduction limited to 10% of taxable income

• Excess contributions may be carried over for up to 
five years
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Corporate Taxpayers



CARES Act Charitable Contribution Tax Laws

• Increased deduction limitation to 25% of taxable 
income
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Corporate Taxpayers



• Increased tax rate for highest individual bracket

• Increased corporate tax rate

• Change to taxation of capital gains for some 

taxpayers

• Tax capital gains at death for unrealized gains 

above $1 million
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Items in American Families Plan

Potential Tax Law Changes and Effects



Potential Tax Law Changes and Effects

• Restoration of Pease limitation and 28% cap on 
itemized deductions

• Change to taxable estate threshold
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Items in Campaign Platform



Polling Question
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Form 990 Reporting Items

• PPP Loan 
Forgiveness

• Employee Retention 
Credit
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SAS 134 

New auditor reporting standards
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SAS 134
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SAS 134
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SAS 134
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SAS 134 

• Opinion will be first

• Creates “Substantial Doubt About the Entity’s 
Ability to Continue as a Going Concern” header

• Creates KAMs – Key Audit Matters reporting

• Only when the auditor is engaged to do so

• Effective for audits of financial statements for 
periods ending on or after December 15, 2021
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Polling Question
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ASU 2020-07

Not-for-Profit Entities (Topic 958): Presentation 
and Disclosure by Not-for-Profit Entities for 
Contributed Nonfinancial Assets
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ASU 2020-07

Not-for-Profit Entities (Topic 958): Presentation 
and Disclosure by Not-for-Profit Entities for 
Contributed Nonfinancial Assets

• No change in fair value determination

• Enhance transparency

• Present contributed nonfinancial assets separately 
in the statement of activities
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ASU 2020-07

• Enhanced Disclosures

• Disaggregation by category (types)

• By Category

• Qualitative information – monetized or utilized

• Policy for monetizing rather than utilizing

• Donor imposed restrictions

• Valuation techniques, inputs, and principal market used

• Effective for annual periods after June 15, 2021

• June 30, 2022 will be first year ends

• Retrospective basis for implementation

• Early adoption permitted
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ASU 2020-07
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ASU 2020-07
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ASU 2020-07
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ASU 2016-02

Leases (Topic 842) and related ASUs
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ASU 2016-02

Leases (Topic 842) and related ASUs

• Essentially all leases on the balance sheet

• Short-term and other exceptions

• Balance sheet gross up

• Consider software options to implement

• Effective for fiscal years beginning after December 
15, 2021 
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ASU 2016-02



ASU 2016-02

8/25/2021 28



ASU 2016-02
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ASU 2016-02
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ASU 2018-15 

Customer’s Accounting for Implementation 
Costs Incurred in a Cloud Arrangement That Is a 
Service Contract
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• Internal use software

• Capitalize and amortize 

over the life

• Effective annual 

reporting periods 

beginning after 

December 15, 2020



ASU 2020-04

Reference Rate Reform (Topic 848): Facilitation 
of the Effects of Reference Rate Reform on 
Financial Reporting

• LIBOR expected to be discontinued

• Provides significant relief from current rules

• Limited use until December 31, 2022

8/25/2021 32



Thank you!

Questions?
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